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Europe: Headwinds turning to tailwinds

BN - BFEEEAIERE
BT - Monetary Policy—The European Central Bank has committed to expand
its balance sheet and will continue to implement quantitative easing (QE)
in 2016 and into 2017.

SHIER . Credit—Bank lending has turned positive.

sz 4, * Government Spending—The peak of fiscal austerity seems to be largely
behind Europe.

HOa e Exports—Competitiveness should improve due to labour reforms and a
weaker Euro.

JEEHE * Consumer—As a net oil importer, falling energy prices may broadly boost
GDP. Retail sales are improving.
TEEER

EE

Earnings—well below 2007 peak; tremendous scope for revenue recovery
and margin expansion.

Valuations—Low expectations create a fertile hunting ground for
undervalued companies.
These statements reflect the analysis and opinions of the speaker as of January 21, 2016,
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(X 5=21hHEE% 2004 2007 2010 2013 2016 2019
=TT 88.0 85.6 849 87.0 87.6 88.3
BATT 374 37.0 39.0 334 314 32.3
H 20.8 17.2 19.0 23.0 21.6 16.8
o 16.5 149 129 11.8 12.8 12.8
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JI & 4.2 43 53 4.6 51 5.0
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B 1.8 2.7 24 14 i/ 3.5
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MERTE - WRELENRENE ZRZKERIR
The Federal Open Market Committee (FOMC) is
firmly committed to fulfilling its statutory mandate
from the Congress of promoting maximum
employment, stable prices, and moderate long-
term interest rates.

Maintaining price stability , The ECB aims at
inflation rates of below, but close to, 2% over the
medium term.

Maintaining price stability, and set the "price
HZ 5H stability target" at 2 percent in terms of the year-on-

year rate of change in the consumer price index
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