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HISTORY OF ESG REGULATIONS
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Consumers look to their governments to drive sustainable behaviours

Most responsible

o 5% ErETEER G ERBER
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Me, the consumer (20%)
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The producer or manufacturer (15%)

The media (6%)

Employees (6%)

Retailers (5%)

Schools and universities (5%)

Nonprofit and NGOs (4%)
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Progress by the numbers.

Supplier performance is scored according to a rigorous assessment
process in the areas of labor and human rights, health and safety, and
environme
manufacturing facilities and logistics, repair, and contact centers,
along with 50 assessments in other parts of our services supply
chain. An additional 291 assessments occurred at smelter- and
refiner-level sites. And year after year, we see constant improvement.
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“THE SOCIAL
RESPONSIBILITY OF
BUSINESS IS TO

INCREASE ITS
PROFITS.”
- Milton Friedman

FHEIESGE R

Shareholder Value Is No Longer
Everything, Top C.E.O.s Say

Chief executives from the Business Roundtable, including the
leaders of Apple and JPMorgan Chase, argued that companies
must also invest in employees and deliver value to customers.
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we change capital market !

o Impact Investing/SROI

.................................................... @ PRI/PSI/PRB

RE100/ ¢ ]
Climate action 100+ :

e DJSI/MSCI

TCFD/SBT/ICP @

Source: WBCSD CEO 2020/(2)7
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Investment

*Principle of Responsible Investment (PRI) ZEkiB183000K & EEIEFGE
BIRIE(E) ~ 1 E(S) » ATLAIE(C)EBANARE DT RRESIERR

Principle of Responsible

Principle of Sustainable

PRI Growth
Assets under management (USs trillion) N’ Signatories
20205 2020.04
BEBEZHRE o FE R
USD 103.4J5 | o - L 750 3,108
- 2500
80 + - 2250
L 1750
60
1500
1250
40 1000
= 750
= 500
250

2006 2007 2008 2009 2010 20m 2012 2003 2004 2015 2016 207 2018 2019 2020
w@ Number of Signatories N Assets under management
—@— Number of Asset Owners B Asset Owners' Assets under management

=4z A 5 . . . . 2020/07
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Global sustainable debt annual issuance, 2013 - 2019

$ billion " - zustjinability-linked
500 4 /8% onds
e +78% w50 Fmiamms

a Sustainability-linked
400 loans
e KA

300

Green loans
261.4 EEM
250
200 2040 - ® Social bonds
HtEES
180
100 109.2 G sttainability bonds
405 56.8 XEBES
0 a8 -
O —— - ® Green bonds
2014

2013 2015 2016 2017 2018 2019 LBz

Source: BloombergNEF, Bloomberg L.P. BloombergNEF (January 8, 2020)
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BlackRock.

Towards a Common
Language for Sustainable Investing

Ei% 2K IR E A TR 2020F KAl

M A ETRSASBAER
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BERYEPE -

BRI BlackRock: January 2020| Public Policy | ViewPoint
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TCFD|

TCFDIEEEFRRE

2017 2018 2019 2020
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Cathay Financial Holdings
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DJSI
2019
18%

THER2018F MBI REIEF+

1166

201 QEIEI%JL%%{E

1130

27%

Other

22%

Emerging
markets

17%

US+Canada

17%

Asia pacific

completed assessments based exclusively on public information

CSA results now public
as S&P Global ESG
Scores

Assessment results
based exclusively on
public information are

available on S&P
Global website

Climate Climate Action 100+ B RITER1EE) S RBc/REE -
. LBBER TEREE, BB - BRHET100
ACt'QﬂElQU"' RERERIHRATSA T EMRE, R
HAREBSOADETHS - FRECRNS

1 424 \ \

ZRl IR http://www.climateaction100.org/
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Investment Strategy
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Portfolio Management

Investment Research
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The MSCI Principles of
Sustainable Investing
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& RIZKJR:The MSCI principle of sustainable investing
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Climate Changed

BlackRock, Vanguard Accused of
Opposing Shareholder Efforts on Climate

By Annie Massa and Saijel Kishan
September 17, 2019, 8:53 PM GMT+8

Standard Life Aberdesn
Muveen

Armindi

BNY Mellon

Affillated

AXA

Prudential (PSIM)
BlackRock
JP Morgan

Vandguard

178

ERZGE 1 Asset Manager Report 2019 — majority action

BlackRock
Vanguad

After 2020
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= Prohibition to u ldentifying and = Proprietary s Complementing the u Bringing together
invest in mitigating tail risks quantitative score top-down approach ESG and traditional
systematic human credit analysis into
rights abusers m Tailored to issuer's = Summary ESG m Contextualising the an investment
. dev?llunment infordrnatian and issues a;nd decision
=] AN = Considering prafile trends materiality
Illl* 3= e = | ESG *; 1&“ sanctions lists

Regular discussions between sovereign and responsible investment tearms
to exchange views and provide input on issuer ESG profile
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ERIHEE:UNPRI “How to price and
value ESG factors”,
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Flagship report

Sustainable Recovery T msmase || RESEES
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World Energy Outlook-Special Report
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