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1 EBBEA GBS ESEEEE (1985 F~2015 )
BRI AR © IMAA Institute for Mergers, Acquisitions and Alliances

iRy 3 LN KERFIEH 2 — " BEHMAEEHE ? R
BT — BT 7 B DAVEERE & USRI N £ O EIR 7Y 1980 4F
R EHIG R E] 1990 XK - Mitchell and Mulherin (1996)8F5¢ 1982 45
1989 SF[TETAY G 22 B - 33 3R LRz O TR S80I 15 T S R W S ST 28 TEVR ML R
& DA R <2 Rl 1 S I FT A R » (91400 < 1985 4S5 B FA SRS PR SRTT VA DA R 1999
& OEM ( Original Equipment Manufacturer ) HYSEEREhEE T B EEET %
J&& - Harford (2005)£% fl 7 FEFEAE (AEJERS] ~ HE AR - R&D 2~ &
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B2RRON E B AR B M B G BN R AU RE (% - AL (TS 5 1S B (R R BRI 2 IR s 4K
R H T DL RRHROE S 1% - Bl EA S EAR RN M ETEE) - SR 0 4R
1980 FARBHAAHY GF RN - B4 55 B 72 55 [HI b (S 47 B 05 A0 33 ok AT 58 T 52
SRELET R ROE R B AP B - &% IR 2000 FFEHERCEIRILF1RE -

#R1f Rhodes-Kropf, Robinson and Viswanathan (2005)¥f}% 1980 £ 1990 £
REVEZ R AR AR EIEE © M8 A0 EF HEE Ry 125 FHH
MY LB E RO A T RIS ET ORI 7 S I s T (R
HEELL AW AEIEREEEHERABIRRS - BHREEEE
HY 55 SR E E RO RET & o A EOF A BB pF A B Z [ E & E AN HEN
I - I B fF A SRV N A oA b R IR R 25 » B EEAER
AR IRV 2 DA T A SR S RIS - DR HEITEESE
HIEBIHR % - (EREFFREEIE R — g RIVIBE - £ R EHEE S T
E  BAEXNEERER - BERMREERIM B ER - Rt/ > BETS
TR~ BB H TR - SEEETASRDUIRIE R RIS - T a s
BEFEHEBENEL - Becketti (1986) LISKE] 40 FAH AL E 80 £ T
HIDF S 5 BLAR A AUR BB 1T 0 > BB ERHBBENRIE =172 —
ZEIFRMERAYSEE o BFR T EE A RKAES » B TE HY GRS 5 BB I
= o FTHARVEE LI ZE 5 > Komlenovic, Mamun and Mishra (2011) RI[Z5 30 KN & 2
5] 2 58 [ Y OF i ( within-industry M&As ) I ECES 7 5% [H 09 fF [ (across-
industry M&As ) » i & YA 7 B80S M 5ORIEER 2B IEAHR - BURE IR
R ENBEREINREZ — -

BEACOERERIHIT T » K S al3E USRI [ S At 45 1 B8 Ry SE WY oy L e
BN ] DLSE R E R RS HETT ORI AU T R (R0 AR R B BB el 2 - 51
41 » Arikan and Stulz (2016)K /A 5] IPO £A DL Eitg 4 5] 9 LUk 9 2L E
Foy By —EAHRE - FEOIA B A E] > FREFIE LA EE PO RIS
PR B 21T RS 10 HEpaS HAE R E B 5 & 8k SR S0 8 OB B 5

(agency theory)  BHFE45 A EEAY & B ELRE BT A B & F B 2 0 GF 1T
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i ENHRAERNE » FRFE T T 6707 B0 7 1Y 20 A SR Ok
STRAMERRE N A E B RAEE Ly - ARME - M A S0t
&y REEES (FEEFRGE) HpisEiERE (BEEME - ZaLof
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AR E S 4ER - B HE " RRIEE BER - AT EEE
AT [F] E SE GBI RE S - HAN O AT T AT SEIIERE | ds K T 8
B REEAT - RIlECE 508 0wk 5] 2 5 A S GRIBRITER - B mTHEss - &
BEOE A LRSIt AE » TOFAEIRERELEEE L EM K 0 B
FIFA BCE R A F 40T ~ B it B - 31 EL B 4 25 e KB 8 S HH BB R i A -
WAL E BOFAE T B | s BRSO Ry R E RS I -
Heam £ OF A AT DRSO iR S BB E T E A R - B RfE AR —E
ra Y = B o AR EASEZEAELE k> DL DB | K& REURH
OF A T A S RIRR B it S T A B AR HY GRS REV2 80 » Tt
RIGTER 2 - 8 B E AN IR ARG M Fa BB 1 A B B G R SR A7 A1 BH e 5
EW R (BN SR e e B B A HIET A 2R -

BEZN > FHASTRA Becketti (1986) DLz 2 BAF9E Komlenovic et al. (2011)%
BT S RAGER S A SE G R RZE  AR I  MTAY AR B M0 R B AR N B B
RIEERY I FE - Becketti (1986)F EA/FEHFIEZEE(E » 1 Komlenovic et al. (2011)
115 T2 73 1l o A [0 5 £ i BAL 5 2 38 (7 B Y 58 5 A B SR 2 AT R SRR B B £
[EIH 48 25t G SR A B 5 (B B gk A SE R ER AT N AT IR 22 T 3 A e - AL
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B A S B SR PO L SR AR - A S DA AR N E1E
HIE (b SESEEE SIS E o B EANRREBNER Y -

DU B AR DS (6 SRS © 55— & RSB B BB S R B Rk
SRR gE F7 AR SSRGS 1 Ris o B B

Feditam b o
e R R R

AR GHBAVHEBREE AR EIRAECAMEE BZAE & - RE TR
B S EBRRT FFM B E L ~ (iR SR EUR E R ET R DU FRR A EHY
BERMES - AEMRBYIIE H B 8 K SRR O HY 7 (3 5 B2 OF AT
[o SRR ZE 1T 12 L A e RO B -

— ~ RV

Kusewuitt (1985)$ 4T (3= 2 i1 5 K RS EUHIAE 1980 F-HiA =I5 > 5751
& 1890 SEACFEHIH Ctrusts) HYSHEE ~ 1920 F(USEBHAEET>5E (oligopolies)
HITE R L R 1960 S ARIHHE BEg Y LR B (7S ( conglomerate mergers ) » Fil i #&
B R FEROE - 2B R RIS E SRR O - REIBURAE 1982 51 1984 £
4B RA 40 i HE A IR 2 2 I R 2 80 i 45 B RE B S B T I Y 248 - Mliitehell
and Mulherin (1996)f& £/ {Ff & A] DA Il Ay EE SR @ B oA gl - 40« B
BUR ~ AR - e S AR SR AT 8 S [3  fl « i 5 3 KR -
fE&RE 1982 S22 1989 AR SSEL ST 2 36 73 il 5T 57 H 2 SR B B ple R R B
FE G B AR R A @ Bl (E 5 Ry 5 B T B8 (sales shock ) AYCEESEEL - 5541
{56 FH & E B RE S B RHEUR 55 — By B B R TR E R EURH B H RS
B EREEH N EE BB ENVEEZ LR HEZEN - R EEBUE
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£ 1970 FEAREIZE 1980 FAWHIE I 757 27 ARFR - 1FE S o=t
AT B A - WIfTZESE - ERESE - EESE - RANRSE - RELEELED
EE - MRS RBHBUN E AR RHEE AN E RO -

Harford (2005) 58 Ky i 2% SRR I BF I IR 28 2 25 &5 B HERE 5 —BGR
17 Fo i s oy SRRRS 5 Sl H 23 S 39 op — el (B aii 20 B 56 0 o e 45 5~ ERUIEE -
AR I AN T 7 (rate spread ) {5 & A B PRI ACEE E B0 H 77 751 8t
S A A RS P QR Y AR S - S {2 B vl (B PR i (L PEC maarkeet- to-book
ratio ) #ETTE G TR M » I HOFFEEE RSCFF A T BG - (FER B EESE
B ORI EEE - BURESFRGE LN B R R S - A SR IGHEE &
P AR EERISE T o 2800 A SR E AR B M S TR 2 S o S B
DHBEVIR AR - SEBSBHEE AR BREES - oA FHA SRS
EARARMEEENA BEROFEHHN EH 5 WIET AT LR TS
I (market timing ) & %GR &R ©

M s EL At PR OF RE BB HY SCRR - Rhodes-Kropf et al. (2005)RIIS2 #t ¥ i (&
P e 5 (L EL SR BB R e 0 e B A3 05 T (B S R T (B {EL L v e e = (1817
H @ &R S EE%E (firm-specific pricing deviation ) ~ 7522 F5 45 i & (8
FEA#E 2 (sector-wide, short-run deviations ) F1+& HA % (& F{E LE (long-run pricing
to book ) » JLAEFREE A BIINEIE S smsh R E(H (misevaluation ) 7% =]
BB - MR BERERT JE S RSB 25 SRR Rhodes-Kropf and Viswanathan
(2004)#1 Shleifer and Vishny (2003) " {7 F (B AU AR B R © F 6F & =) B OF
N T Y AEER N\ BT 35 [ 7 A 2 R s S8 AR B 25 B IR 1T 725 e fF i 2
A s E BN EHE AR S RE AR EOR SR EEN —T7 - A
i A FTEIRFE A 4 1 e BB - 2 e 2 B Bl &L [y 88
Ry Rl HHEPI R RTINS - SR EE S & T R P DU SEBE A
GEEATERS T -

Komlenovic et al. (201 1)HYBHFE NI A T 4T 5% 48 2% {1f 2 R (R0 i fge Fo S I
H.f# ] Chicago Fed National Activity Index ( CFNAI) & {ES A IGERAYCHEE S
B oy BIBRET SR EER N 2 5 A OF I ) B 78 S 1) OF I 2108 2 FET Y R (% < At
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B O 2C 2 B R SRR R B B> MARIEA R > B 71T R BGR
o SR Q (RER > IIA S HAURH B BUETTEE AT - UHITEE R
MESRIERE N FEEEFRE IS EEFEE D EELRAE - EXRNEE
S T Y OF J 20 Er B 22 SR ER /B I 2 B IR G BR U RF (% © Komlenovic et al.
(201 1) Bk LATE Fif M A L A O ey 2 i ) {55 (L R S8 T {18 U7 {5 ) F28  Bd
Yt o 19 H SRIEIRAE S (B B AR AL T {7y & 52 22 78 5 PN BI85 P OF R AR Y
e

- HETR

McNamara, Haleblian, and Dykes (2008)#g ¥ amfA Y » SREAFEEFE AN
DR T - $2 7S5 B) ORI HY 2 S HE A OF R 2L (hot market) & 72
TTOFRERY A S E RSB SR R ORI 450 BURNT IR & 2 BN FE ST
FE S N DFREHYIATR » Uysal 201D 72 B BRI 2 S BACE R EOF i
B > BN F N E ARG T AR EFEH LR % - FHRAEE
AEREHER TR GERERERAREMENFEHEANERE > FRKEHE
NEEARERE o NS FNMBREE R T —EREY  FNPE
TR N BT O B O AY 5L 5 75 20 (B e B FE AL ) - Uysal (2011)
M ERWTFEEE R > EEGF A FMFIFEE (overleverage) HYfEIL T &%
RIE A SR ET ORISR o AR S B AEAR 2 (K (underleverage ) HY
TEILT AT 2 =] 2R BOE T ORISR IR A RS I ERE ] - fFE 3R
MBI RS EHFAFBEEHECS AR VLB E - HAGEHHE
DAl S-SR 1

AT 0 Arikan B Stulz (2016)$t B ALE 1975 F£2 2008 F£HART 7,506 52
SZE PO A FEIER T ZHBER R E LA FE IPO REHFIETT R A dn 8
J - fEZF IPO RBEAFEEHBEBERUNEET S LA FBEEF
ff iR (conditional acquisition rate ) » 55315 £5 N FIHY P H Gl R & PO 1%
FREOGIIEI U B hgh/Zai IPO R EYAT A& F &8 Y SRR AY 2 S FHEEHY T 4R AT
N EJ BT N S G E AR S IR T By o [RIIRFAE 1995 SR 5] 2000 5= OF 2
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AL IPO B - FEE A FIRY GFIE LB LN T R/ o ERAEIROFIEEL
IR > FEAFHEEANFNBERENZHEN - FE > @5
s e H I A E G R A B R G EAR TR RIS E > &
KAFIBBERRIFERAT G A E SN L A(b 0T REL - A > FEER
PR A EI A R A S A E SRS AL O TR > BEE T L
FIRF R RS B A W R R - BURGE IR A SR B o IS 0 AR
R AR E R B N B IR 2 S HETT IS 22 5 AL 1 258 > B E RIH
AR K (B SEEE SR AT Bl Y 2 S e S HS 2 o DF R o e R A >
TAFEE N B AT 2l B 280w B s i B =] -

= MRER

B ESUR BRI E ETR - A 72 57 5l DL G IR 2 R (3% IR B AR PR
BN FIESFRER R

[l

(- ) T4 22 F Bn

Hoechle, Schmid, Walter, and Yermack (2012) - Hann, Ogneva and Ozbas
(2013) » LUk Mazur and Zhang (2015)#5 & Fffa] F A =S IFEE S AR E
(diversification discount ) HYRTRE  [tho) Anjos (2010){E B B EIEfEH mAaE
SEFE N EY 5T PRpA. (re-focusing costs) B Ml S 2 A (LA (costs to
diversify ) I - #8886 % A{EITER G T 5T 2 AN SEtE 2R IE R R % -
SRITEEH Baker and Wurgler (2004a&b, 2013)E1 Baker, Greenwood and Wurgler
(2009)FiE AV & E G (catering theory) R T - AFIEEEE K G U S
5 E NN %A A SRy R ACE T (2 A{Ei & - & AEiTE
BRERAREETSREATNRZAEAENRTERE - Rt atids
Bl (catering theory of diversification ) [&& 4888 2 A LITEEE R & #TH5
1% A b A EMEEE B A AR 4 o Smith and Coy (2018)#—F H 7 % 4
bl & e - SRR L AT EREE S Amb A G EE 2H R AR (4 - B
FRA IR B O S B s S R PR 1T (5] A SR G s EE R O - H A =11

40



[FISER B SERRE © SN R B P B R R (SR O R R

SIETIEERMER AT EERSET HERERSALTEZZE -
e mtll G mEE 2 AT ERE CBEEEE) R a s EEsEe %
ERREBNK (IE) Bt - RIEERME DTSR 1 -

a1 B AbBEEEENS  BERFEIERRGRS -

fRIE Komlenovic etal. (2011) Z BT e33R » 72 5 A B/ 5 ] B OF J B B
EASHRIEIR 230 B IR 1E3R B (% - Mazur and Zhang (2015)BF 52 REFH A F %
AEITENERS - IR A ZAEITENEREGFLN - HEBEZTLFEN
] H R E MR R - ZAEIT ARV SIB IR IRE ¢ M E
SFEAE 2001 FEF] 2002 FEAYAE RS AL DL K 2007 FEF] 2008 4 (Y <5 Fill L 2 7
{85 A R AR - P AT Er RS MBI 0 EEEAIERE - H
SRERIMZACATNEERREATNE —EENAF - H5—J7HE >
Hann et al. (2013)Ed Bielstein, Fischer and Kaserer (2018) &545H A\ E#EfT5%H
ARSI [RIRF 2 S A AT » R T Y2 BACR (1) HE AR &5E( coinsurance
effect) LB (DZALITERE HPTRRMEESZALAFEMEEEAE
AR HY Z Bt B (systematic risk ) BLE G A (costof capital ) » ZAIM %
{EITE R % AL A A EEEER T 5{E(E - Bielstein et al. (2018)# —
BN EERE L AL D WHRSCR G B A FRAEN R - HIA
EFE L T OF 1R 1R A [ IR 3 22 M 7 LB W TR SR S S B Y AH S 52 8 - B 4D o
Volkov and Smith (2015). b/ 75 S BAE 7 85 5 @l IRl » 22 =1 2 AL HEE
HREEMRT AR A E S A BT EAR AR SR A PR R - 4 S
JRH] ELEEKY Lubatkin and Chatterjee (1991) » H o3 ERaT o4 5] 402 Hels B 558
TEERFETAY A (5 » SRR SR RERENG 22 B3R 2% 7 (b SRS B R % PRt . =) Y o
W25 (E(E - F3% Campa and Kedia (2002)El iR T R A GBS ATHKS
IR E L AELE - &I AT AT SR SR EFE KBS
B W 2BIEE Y — ¢ B RR R B R E R A LI R TG R E R R
= IR BRI A R R A o B2 b - BRAMITERE 2 th el 5 A E SRR R R E
HE RS EEN BB ETERRAERIEREER » THAESE —BEABE=K
FRFEBRIIMREE R - BRI IR 2 -
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NBERFRFER —— HRAEEIHE --- Za(boHEE

2 AR SR O R R 2 A b DR

Eifl A JE © National Bureau of Economic Research, Inc. and SDC Merger &

Corporate Transaction Database
et 2 © BRI SRRV - B A e i -
=) BREFE 27 B

Harford (2005) 5z Mitchell and Mulherin (1996)2& 37 &K s T8 ~ JEIR BRI A
RS G R SRR ZE A - R&D FE72E S MLEE & B e i Y A 1 - R&D
e ARt HEIUER M EIRES I EE B B Em BT E & T2 -
EAEIHINTEE RS - B A B SRR AR fR T A anat B 10 H i PUE B
H B AR BURE R HIRER < © J78 B BB AT (15 e o4 e SV B S D
DR E A T3S EAYSZECRETT - BI40 : Google EARLL 124 554 4 GRS EETT
ZE N2 8 (Motorola Mobility ) » Google 7 HF [ (i Y e 4 H B /2 HUS EE 2R 411
HYEER I ARTEEFTRAVE FE —FERAR S A R AR E B
@il R > hEASEAMIRA SRR BN FEBE T UAUSR AL
FAY BT 2 & ity B BT B ] DARR (RS S S8 A ~ 35t S L B 7 4 BT S g ] o
A o RSN SR BRI &% HH BT S H AT Ry SR HE R 1R Ryshs AR FR (B (R R 1T 3
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TAFERS BRI - 1R EaiHEsm R MIE B2 LR JEiRER 3 AIfiRER 4 -
B3 3 08 EOFAEI AT AW 12 Rk - (Sl 2L O I S E g -
3R 4 EHOFA TR ARV A2 e - (52 2 OF It R & g i -
P B AT SUBR R 9 R R (RR A BIREAVIE IR . — o AFIHYHH EEENY & H

FE R FREE AT TG A MK - A S B KA AL R A

fix/ b - 2 B OF B A = 55 B B A B RS ER RRE A 4L ((economies of

scale ) ({5 fn AT — € Y E 5= 40 [ PN a2 e S AV 1 » 39 AR R B e

M INA E UL » BEE S E RN & - AFME TS ERVE(S ) 2 8E Ee

e A o T B RSB A T 355 85 & 55 = 1Y S B RIE B DU 28 S 2 i e AR

Fe 882 2% A SR BCE S » RSN A EL S HEAN TS E R > RS g E

72 ALY 2 L RS B BCAS FE (R TP sk A IS 4575 (economies of scope ) © fR 42 It

s Ah o FRAMTEH 2 TR R S5 FOfEGER 6 -

38 5 © & OO EINHEEERIA T - BEE ISR g -
3R 6 EROFA TR E MR - [FE XA e -

SN TR IREFT S

— » BERHOR AR

AR ZE L 5 JE 2 SDC Merger & Corporate Transaction Database » &
#6581 Thompson Financial Corporation f2fft - % ZfE £ HAFE A ERE -
OF i - BRI Rl I Rk e B 5 F B KBV ERHE « BRI JE AR
Ky 1985 FFFE 2013 LEILEF 29 4 WHZRE R BB E R G T 0F A E

(acquirer ) BAHZHFAT] (target) » WIRMHIH & RERIAT] - Riaft iR A —It
£ 229,881 5 WA IREA L GIRAE R e A E (completed ) » BEAER 177,556 &

i — 4> 28 Uysal (2011) ~ Rhodes-Kropf et al. (2005) ~ Komlenovic et al.
(2011) A J¢ Arikan and Stulz (2016)AYpREE 5= » P PR IR B BE A4 0
Ry B {E (self-tenders ) ~ 43 #f (spin-off ) F12E B {F:L/85E ( American
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Depository Receipts, ADRs ) HYEEAS » BEAFRIER 148,333 & 5 fepbARA A8k
ORI AT B R I REAS - T6R 61,824 45 1 ARIAEE H BEIE AT EHEAE]
FRRE A 50% H OF IS5 FERE By 100%958 5 BEATIGR 49,072 & - B A
f#Ex COMPUSTAT & e i e S 8 A HOR B YA 5 BEATIER 14,889 2 - ¢
1R #5 SIC ( Standard Industrial Code ) fifl B T ff /> 51 S # F 22 5] 8 1 B 2 5
EREFENRIRALITEN AT - FIh o FFRREER T8 T 0F 5 By Of
F 7 BB Fama and French i€ $eHY 48 Tl EE K 70 JH DL SIC HEATIE 7y - BRAI
TR 7 S BIME B A E AU E S (FF-Industry 48) » {28 T 43
TEEE R > BEASRIER 10,865 F o Fef& M AMERAS 2R Z 100 HETT
AEIREERAIE S ~ FOEHE O B HEI A E 4 iEE. CUSIP #HRATSE
5 RBSEAEAR 2,279 &£ -

A FEIERT S E R : S5ESH - R&D 5 A%E - AfEILREATIRIE S8
HKE > COMPUSTAT &} 5 BRIE & {8 2 SIHYI BUEE (fiscal year ) R
MIE > B AT LLH B R (calendar year ) fE R HIUAUA &) ERHHYELRE -
RS YR AEE LA AR ER - T2 AL EER (G5 2% Boguth,
Duchin and Simutin (2018) -

— - BEER NS

FEAHTFE T > Bhas =] OF fE A R — T B S i e S B - A SRR S
B SRRl RE T A (s YRR - RS S R A EEE S EErsR—
AMEREHNFREEERN S EF EHEE SRR ENHEBE TR
H—ERIGFHEEEE B0 &5 E R S B T OF & B OF & ry (1)
MBERN EGE RS o iDL HR: - SRR R A S O O AT —
HYE LR S AR AR R IR Y B IR R R B ST B RER © AUT9RR £
TR TR ANT

(=) AR E:
N E AL ¢ (RIE B 3.1 ST BB (RIS O FIBEA
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FARIE R LB R - S MR ORI R B By 1 B RIS E RO
AEE R 0 -

(=) RHff e

1. 525755 © 214 Beber, Brandt and Luisi (2015) - Bekaert and Hoerova
(2016) ~ Kacperczyk, Nieuwerburgh and Veldkampm (2014)#1 Komlenovic et al.
(2011) Z{#i ] CFNAI ( Chicago Fed National Activity Index ) {55 &G
HIREL % - CENAI EREER EE S T 85 A FHYR AR &R 51 H 483
SR AR R o ] DARE B S ) S BSOS B I B0 - RN E B A
EETTH R EBE K REEE S EAVBE - SUET O > TR A
CFNAIL iy 12 {i&l B % 8 I E 2Ky 2 5 5R 2E » AR E IR OF i SR A -
BEZX NBER HY SR ERHERER 5 H 1Y SRFERE - (EAEES NBER (&R K7y
B SRS B R 1E > CFNAL A 5 R BRI Y #GE B &k} - i A A
Wze - MftE 3 a&H CFNAI #1 NBER HYREZEEBI—2 > "AWEER
RIGERIVE NS E LB AHEE -

1
05 S -
0 WA S S LA, YU 1 I — Y L p————

1985 1987 1969 1994 1993 1995 1997 199920012003 2005 2807 200 2011 201
_0.5 ... . . : . °

2
-2.5
NBEREFZTIIE coeeee SEHECFNAL

FRIGIRIEIE CFNAT B2 NBER
E A5 ¢ National Bureau of Economic Research, Inc. and SDC Merger &

Corporate Transaction Database
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2. %A LEHEE - A2 Boguth et al. (2018) 5% 5] /£ FS 7 3 (1
RIVEEHAE(E - 3% J77ARIE Berger and Ofek (2005)AVfI% - DL SIC A £ &
oyl PAFE S B —HFT A &) (stand-alone firms ) HYEE P %80E 1F AL H —
FEFEAFIRE S EE (imputed value) > FRAF EIREERR LR S EE
R % LB EE - stREAS

Exvasales = In( S B R EE /S EFIHY RS EERR)

BEES /& BURAERNFEZSAETTENERS - A F S
FEENFRENES  BFMINEERHFREIRE K2 EAFRAZA(LE
Bl - AIASFREETERERI S AbhEEE -

(Z) BHs » %

LiF 86 A% (RDintensity )

NEH R AE R/ A FEREE

Mitchell and Mulherin (1996) % Harford (2005 )E2%FH 3 5 2 25 8
BRI Z — > & H R&D S FTEERYET RO A (2 & B b E m
RAEEREERE > FHlEGEREEESE - TREEXRURETZEE - 5
e E PR E RAY.L ST ENT 3 E o BHEHEH B A DAE S T -
AT A m s S N S % S (F A SER R R s — » £
H B O N S i 85 R AR 73 Bl i€ $5 f ARDintensity Eil TRDintensity e

255 (logsales) :

Log (&l $H4 & #H)

A HEEHEHEH (AEEIT) {UBRBEHTH (cash discounts ) ~ 73
P11 (trade discounts ) Kz §HER[A] (returned sales and allowances ) - $5 €40 A]
EEAEMEAEEY - IERRETARERTY - T8 T AERE
B AR T EmET S LT 2R E - AERERNMEERE T
it LY o NI B AR B T B T EEA(ERS R B 8 - £ 6
ON ] B BN B R SH B B 57 Bl E 8 By Alogsales 81 Tlogsales
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br7 a8y - FMAVEE S TEES 7L EE > BaAETHEY
WREEEL - AFRMELER - RS RRERS (28R fiREE R
R Bt (e B H) ~ RS &8 - B 0L S E AT O R Al — S A OF R
EBE - FTAEHNEE Babfl - €% - 25 RN GETT A&
MmEEENFR 1 2 -

® 1 BEGER - B BR

s

TR U 3% SR G

MAtype ARG EEEE (o8B ) - &5 0f SDC Merger &
HEZE A EEEOE > AEE & 1> Corporate Transaction
RS E AT 0 Database

CFNAI SRIEECHEE S8 ¢ Chicago Fed Federal Reserve +
National Activity Index A9 12 {5 Economic Data
(LIRSS

Exvasales %A LBEEEHE A S EEEER Boguth, Duchin, &
DIEH IR S EEMEMN%KEE Simutin (2016)
PRYT B - DB RSN & (excess
values of sale » FHEEIT) KH#T & -

ARDintensity F A\ S & A ZE (HEFE COMPUSTAT +
gC) P B AL BRIA EEE
&

TRDintensity # A S EARE (HE%E COMPUSTAT +
TC) - MR AESRIUAELEE
JEE

Alogsales TOHAEHERE (HEET) - 3§ COMPUSTAT
ESREH (total sales ) RISl
(cash discounts )~ pE2EFT 1 (trade
discounts ) K $5 € [0] ( returned
sales and allowances ) H{EH ZR¥#

Tlogsales WOF A ES (HE#3ET) 3 COMPUSTAT +
B4R (total sales ) FIFRIAEHTH0
(cash discounts )~ pEEFTH1 (trade
discounts ) K 5B [0] ( returned
sales and allowances ) HY & ZR¥ET8L
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AMB FOFAEINTHEEMREAEEMEIL : & COMPUSTAT +/-
f& ( liabilities ) fj1 k= ™7 35 {8 (&
(market value ) FRDIAEE E

TMB WEGFA RIS E{EEL: 5 COMPUSTAT "
{& ( liabilities ) fiI _F 77 #5 (& {4
( market value ) Ff: L4 7

ADM FHHEEELR © 44&(F (debt COMPUSTAT +-
total )& DL i 558 {E ( market value )
TDM W E &ML R - & (debt COMPUSTAT +/-
total )& DL 5 358 {E ( market value )
Cash Wil (o880 &g SDC Merger & +/-
B AT G HIEEE B 1 » ;X2 B Corporate Transaction
0 Database
Stock R ZEOE ( ons )« & ROHE  SDC Merger & +/-
BRI HIEEE & 1 > 22 & Corporate Transaction
0 Database
Valtrans ot (A&EFEIT) SDC Merger & +/-
Corporate Transaction
Database
Numma  EEGHEAI—EATGHEE () SDC Merger & -

Corporate Transaction
Database

= WRFERER
(- ) Probit #-3]

MR AT R ER R RS S A TR AR TG 5 —
TEZBY (binary variable ) » /5] B[R L OFREBORE R |+ BHIA 0 -
HUERAD Probit BUEIACE(T AT « BRI 4L - R &3 & R S M
Probit {57 o A IS, (marginal effect) LUBE 57 (59 2 IEHI A S 22
[y 5% -
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HARHY Probit BRI -

MAtype = a+ ,CFNAI + $,ARDinternsity + f;TRDinternsity + f,Alogsales
+fsTlogsales + BgExvasales + f;AMB + BsTMB + foADM + [,,TDM

+f11Cash + B1,Stock + fi3Valtrans + fi,Numma + Fixed_Ef fects

»

BB EES AR - BEEBCR (Fixed Effects ) Rl 53 51l Fy 6 FE R LUK FE 56
R

\

- ) kA p AEHET2Z Probit 3] (Probit model with

sample selection )

HHIRN AR 2 B2 R SURNR R A 26 S e - B Mt e ahama &
2 R R R B AU sE B T S R Al 5145 SR B A MR (selection
bias) o K » FRAMER Heckman (1979)FfrHe H Y W P& B Af 5104 2R (2 IR A 28
¥ EARTE o B T AT PR B A 5T A R — PR EERY EE 5 A2 20 (selection
equation ) fYftiEt > F {922 van de Ven and van Praag (1981) > H|Ef i & 55 0F
MEE R GRS BB EB LT A (antitrust) YERE BB B EATAHE
VR AR B B RLITA TR A > 28 o0 B AR A S5 6 B R I AR Y B Y -
825 ST AT AR ORI 28 55 Th 71 18 FEEESE ¢ &85k (13) - AsE (30)-
MEHSE (32) - MRTESE (34) EEHESE (35) EFaefizk (36) TEHE (42)-
ERRERIEeHE (37)  LIEmCE (21) > BFafzE (12) (L1 (14)-
252 (41) - BEMEBLIZE (17) BECE (43) —ROHERmE (9) - R
¥ (1)~ EHEgZE (40) DI ABEFE (31) F o RIS —FE R b fe sk
EFBNE 18 FEHEE SN GRS 2 il It A A =6 » H oy
Bl RZBATE 0
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RE S EE 5 0.033 » R B GBI R AR 70 A ARG AR E4S
FOREEEE-2.873 2 0.671 TR S RERIF T RS ER YRR E K-
% A LM E ER I EZE-0.13 - HEEARZE R eI TR A =)
TZALMBRIVEEIER SN EEED - BURRIFR T A S5
FEE L AT BRI S - B2 AL E BRI g E - H#EE
Y&1E-0.230 F-0.060 #2471 0 HYZKF - EHFA FIHY TR AHEEEE R 0.07
ML HF A EHY R AHE R E R 0.108 B EHAFES - HiE AMERK
B 2.449 tEE EHATNRAME 1.172 BE » HBF907 LSRN T 0F A S5
FE H OFB R AT 12 d S 1Y B AR A B B B 2 Y B AR fT - 2= 5 51y
7E IR o T 2 0F 2 B B OF 23 51 #5565 BRAE B 7 B 24 HA el o P = B0 e
RNARZF  HIHEHEN R KE TR F 12.960 B 12.914 < RHASH & 50 9{E T5
mH EHFAE Ry 6.459 > BEE SN W 0FERY 5.178 ; BEUR EHF A ET S L5
BRI E - EfFQ F 0 i E IR E EE R PR E 5 2.51 - THERHE
BEA B SEEE 2.175 (B 48 7 R 16 R & [ EE i O 1 51 AR K > o . 4F
H 2 NS EEERZER/N - TOFAERFIEMEILE 0.387 N HE A E]
FIF A EERR 0.822  BUR EHFA TN R R BB R -
% 3 B A BRIEMGESR - /7 BIX Panel A Bl Panel B « #2545 520
T~ ERFATIERWOEA TS B I S R N R = AR R - AR
SRR SRS IR 25 A { b S B (5 {5 L J7 /2 SBT3 8 = FET AV A B (4 B
TR Ry (R SEAH R -
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® 2 RURSKETR

RERBEWFSHEY AL TR - BRERTSREE 1 - KAFEHEARE 1985 2 2013
HHEE T GHI OB -

i e BzEy P R RME BRAE

MAtype 3,554 0.763 0.425 0.000 1.000
CFNAI 3,554 0.033 0.531 -2.873 0.671
ARDintensity 2,335 0.070 0.098 0.000 1.172
TRDintensity 2,279 0.108 0.166 0.000 2.449
Alogsales 3,549 6.459 2.305 -3.863 12.960
Tlogsales 3,529 5.178 2.132 -4.510 12.914
Exvasales 3,554 -0.133 0.048 -0.230 -0.060
AMB 3,475 2.510 4.131 0.372 99.558
TMB 3,459 2.175 3.152 0.097 74.787
ADM 3,476 0.387 1.087 0.000 29.048
TDM 3,467 0.822 9.793 0.000 520.595
Cash 3,554 0.618 0.486 0.000 1.000
Stock 3,554 0.142 0.349 0.000 1.000
Valtrans 3,390 777.583  3638.048 0.050 89167.720
Numma 3,456 150.343 64.387 62.000 272.000

* 3 MHEAREER

HE 2013 HERERE TS EYGEIEZEAE - 0.01 < [HH B (A%< 0.09 R feAHR ¢ 0.1 < |[AHRH (A% <0.39
Fo(REARRH ¢ 0.4 < [HHBH % 821< 0.69 Ry FEAARH + 0.7 < [HHBA % El< 0.99 Ky FEAARH -

MAtype CFNAI ARDintensity TRDintensity Alogsales Tlogsales Exvasales

MAtype 1.000
CFNAI -0.003  1.000

ARDintensity -0.002  -0.087 1.000

TRDintensity -0.051 -0.069  0.519 1.000

Alogsales 0200 -0.037  -0.270 -0.111 1.000

Tlogsales 0.166  -0.011  -0.347 -0.420 0.568  1.000
Exvasales 0.022  0.098  0.067 0067  -0.082 -0.120  1.000
AMB 0018 0064 0227 0.102  -0.096 -0.128  0.131
TMB 0.018  0.071 0.145 0.148  -0.005 -0.119  0.062
ADM 0.011 -0.086  -0.107 -0.091 0061  0.117  -0.032
TDM 0.007 -0.047  -0.050 -0.043 0.031  0.056 -0.050
Cash 0213 -0.019  -0.228 0.174 0.097  0.182 -0.156
Stock 0.149 0069  0.283 0.183  -0.155 -0223  0.192
Valtrans -0.023  -0.048  -0.007 -0.038 0227 0256  -0.022
Numma 0.068 0257  0.044 0.038  -0.047 -0.112 0714
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* 3 MHEEGER ()

AMB TMB ADM  TDM Cash Stock Valtrans Numma

AMB 1.000

TMB 0.547  1.000

ADM -0.090 -0.078  1.000

TDM -0.034 -0.031 0.284  1.000

Cash -0.145 -0.036  0.012 -0.052  1.000

Stock 0201  0.096 -0.059 -0.023 -0.603  1.000

Valtrans 0.061 0.061 -0.013 -0.009 -0.134 0.020 1.000
Numma 0.161  0.096 -0.028 -0.022 -0.174 0.206  0.000  1.000

4 LEBCA ERME TR A EET R E R PRI Z =2 - RMTEHEE
TR ARRE UL SISO FIHIAR[E - DLEHEYEAE 77 MRV AT 10%
FofRAE Ty R (B4l - WA EReH T ELit L E Z R ORI L PR G R - &
B L A AP BT BLEAT T AR LR B B A FT RE W N N B RO SR EE A 2 -
i Panel A AY&EIR 0] LURGHI = T 5% 2 FE Y £ fF 0 =) 5[5 2 6 g BB B = R R
b5 % L Y £ O - Panel B RIBDR SN B80S HY EOF B BEH BRIV EH B Z
[ FEESE L BTV RS2 27% - & i B8 L OF 1T FEE A EL 51
{E1E 56% - M {EH B8 L OFE 0y E E R iR LIRS 2 83% © #ift &t
JE& v AERHY [5] 728 56 O S EL B 23R4 Panel C o &5 SREFUR WY =& HY 5] 722 5% O I EE 1]
[EEEEYY 12% 0 IIBPMEH &I S EREENER S - &% 5
Panel D HY&ER I BUE H o 5 B8 HY 6 0F -8 B 58 EE BREAY 1 O & 72 [ S fF
REELBI_EA —Es 2= Aa BN [ SR GRSV EEPIRAT 90% Mk & &R 65%-

RER 40 £S5 RIVE— TR BEREB R > DEESRAR
LUk Z A bEERZES ARG TRAR - Panel A [T CFNAI &
RIEIE Y R R R IR B E TR WEE - 45 REBUR SRR R 2% AV LD
BlszAE - e 2B IR AR IS HA R (5] 72 SR O RELE 12 SRAEH LY 2% © Panel B #E—
THE LA LEEENER  SREUR S AL R E E A B4 1 5
[FlE S HRLE P E 2 R - ES 2 A LBHEERFATER 69.470%
B 5] 2 ST R TR 2 A (LB SR E E AV BF4H P ez EE AT 5] 83% -

52



[FISER B SERRE © SN R B P B R R (SR O R R

T4 NFEREEREEEERLO 2R

ARLBUE R FR R TRA ST R ERMRILA 28 > BRERTS AL 1 HIURE
FHFD TG LFRIAFE - PLA B R EUE T AL AV AT 1R 10% R BEE oy Ry M4 - S0 AT ¥
P et BEL R E AR ORI LL PR TR - GFELLAIMZRRA T ELBUR P-Value (HO:
ELpifiEsE 5 ) -

= V.S, K [ 2 2 OF L 1] Diff. (P-Value)
Panel A : ARDintensity
Al 10% 84.839% 8.343%
% 10% 76.496% (0.014)
Panel B - Alogsales
Al 10% 54.648% -27.042%
% 10% 81.690% (<0.000)
Panel C : TRDintensity
A 10% 78.509% 12.281%
% 10% 66.228% (0.003)
Panel D © Tlogsales
Al 10% 89.802% 24.929%
% 10% 64.873% (<0.000)

*S5 GEGBEHEERREILAI =R

ARIEE R K (CFNAD BLR % f (L (A (Exvasales) 2 45 A SE LG A SRARE - BEER T2 RE 1-
MR IS ER B AV AR DUBHESE £ AV RTIR 10% By RRAE o3 R (R RI&H > 078 R BF&H o st B
bb s FL 5] 2 S O i R EL B2 75 AH S - OF I EE DI AY 22 5280 H T AR € MUK P-Value( HO: BB fi 72 52 )-

& V.S & [] 7E 5 B RELL 61 Diff. (P-Value)
Panel A © CFNAI
B 10% 78.814% 2.274%
% 10% 76.540% (0.214)
Panel B : Exvasales
B 10% 69.470% -13.530%
% 10% 83.000% (0.008)

BEACE > R 4 BR S HUE R A LSRR > A EMERR R B R SRR IR
RIZREL N B R R R 2 IR S 7 AL v] RE RV BRI - AR thAF S 3R FIER —h
F TR 5 ) o R R HRp 428 1 25 TH N 28 LA Hi A (R IR - S 72 OF R AL RE Y (] 71 52
2> WMREE R —2P 1B 38 Probit IR (LE 15 26 S B [F] e SR BT R R
281 5 P B DA s B BB R

o
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— =Bzl 4E
_ E\Flﬂn\l:l%

AREIP T ZIRLL Probit FRUETT O ATAVGER - £ 6 2R 8 ZHRMKHY
o3 T B (5 P A B O AR (B A ] E S8R Y B B B PP By (E FE I F SR (3R
6) ~ [EIRFZERIEEBER LR EHF AT ERRR (R 7) > DR IERFZEHIFE
SRS N BRI EE SRR (3R 8) o B ALy Afr o » FFkR T F —f% Y Probit
AL > [FERF 4k Heckman (1979) 4t HY Fi [ B2 U572 (2 1E 7] BE RV BE AT ERE 1%
fras o A8 B FTRF— R HY Probit AU Ry R 5 AT — i T A A B8R 432 ] R A
4 B P AL 7 e R A TR —
B o SWRENZR T E R 6 A —HEHE R vl B H R R EE A SEH
FE iRy SR [F] A SRR ALH R 8 R IE M S22 > W B S%BIE /KAE > HIREERR
F AR (R 2 B B R [EI SR B S YR E I Ay - MR — Ay B RSCR Ky 0.101
BREHERREAEZT » FRIGREBOE I — & (15 [F & F A 0 Rt
R0 10.10%  FRIE > FFTHIBFFERGER 2 BRLILHT © VS 2 5% HF gAY
[EE AR SR MR & 57 - B =] RIS 2 5% G IR P i R A8 28
EEKS > g FEERSEREORR > NBEBRESEN ~8E - Wit
Wrsefei 1 FE b I AR IES SOFF
[ AE N ER > B E fF A SR ADT SRRV R AR - HE A F R
fEEA R IR AR 0 3Ron [E SR OISR o0 - A 78 L Al R S B A B
% o It sefei 3 FERER I AR IE G IARESTRY o M HF & S I AW # &
B BEEEEMEAEREN ERPE  HHEBRICREE 0.209 BURE
EREABEZT  WHLERANREEYIN—BU (G&E%T) BFEE
TG [F RSN T GRS Y BRI 10 20.90% » B 45 R EE & 1 F 0 B & IR &
I E AT O DUR B SRS 3 2 AR i SRR Ho e IR A e
PESFEE AL TS o &7 EATAL - IRMIHIBIIERER 4 par - EOFA SR 5 B A
DFff B E E R RR R R R E - HET] 1% E /KL - LB RSB
-0.067  RRAEHEREAEZT » EHAFRH SRS —EI (G835
TC) WG A [E] A R A AV R 6.70% - EIRE IS A R OF R IR
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G - COREE LIEREURE EOFA SRV EHEM ST - TTRERRE X
NEERFIKEEMERLE - METSHERESHEHRREESNE - (£
] 2 i Y KE R A i SO AR 0 > BRI E TS SRR A AR By B AR EE 4K 2
JE BN & PRI (Rl — ZE S A LR - £ - 58§l 7 455 0 7 oK DAR € 8 28 ey A ST e 4
Btk ORI B AR A BT A B SR O AR By IR R HBERIR 8
HBRRR R 0.071 - SR EHOF A S HYH BN In—8A (G8&3%T)
o (515 5] 2 A 0 DR RETESRIEI 7.10% o FRATHEM 2 2R B i fF A S5y &
BRBMTIR - Bs 5 (e pl[F 2 SRR AL O RE - 0P A S DI B S
Y B IR A SRR R INEI AR ALTE o T2 B R (E AR R - BESEEL
PERTS LA B HUS - e O~ 85 A 72 ol At 8 =2 A RRUBBL BRI TN e - &%
B LA B3R - IFIRIITERRER 5 e 6 SIS -

% 6 Probit R ETEER

AR ZILL Probit IERUEFT ST HIGE R - AEEEEREZGME  SHE Y WRESERERh 1 &
Bl %y 0 o M7 — By —f% Probit g » 7 — Hil{# Fj Heckman (1979)FTHe th A W B B 48 5 53 A7 - fif e
BRERS AR | RROVERESITEH T EEEESR - GE T HERA LA TEH  BESRT
TR BAZ A - %y p (R 10%AVEEE KHE > ** B p [H2E SWAVEEZ KM > 5 p (HEE 1%0
REEKHE -

P e A — BIERIR L i
CFNAI 0.400** 0.101** 0.403**
(2.01) (0.050) (2.00)
ARDintensity 0.585 0.147 0.568
(1.10) (0.121) (1.19)
TRDintensity 0.832%** 0.209*** 0.845%**
(2.95) (0.071) (2.99)
Alogsales -0.268%** -0.067%%* -0.269%**
(-12.96) (0.004) (-14.27)
Tlogsales 0.284*** 0.071*** 0.286%***
(10.73) (0.005) (12.56)
Exvasales -0.225 -0.057 -0.220
(-1.36) (0.046) (-1.20)
AMB 0.003 - 0.002
(0.39) - (0.36)
TMB 0.018 - 0.020
(1.32) - (1.80)
ADM -0.009 - -0.015
(-0.28) - (-0.36)
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TDM 0.007 - 0.007
(0.96) - (0.48)
Cash 0.588#** - 0.588***
(6.42) - (6.54)
Stock -0.202 - -0.200
(-1.69) - (-1.75)
Valtrans -0.005 - -0.006
(-0.65) - (-0.61)
Numma -0.029 - -0.029
(-0.45) - (-0.38)
N 2,279 - 2,056
Log-likelihood -844.296 - -1238.577
Pseudo R? 0.193 - 0.203
Year dummy Yes - Yes
LR test Hy:p=10 - - p-value = 0.760
Mills lambda - - 0.583

70 E R S 3 1) ARAZE I T RE R AR AR IR R A SR MRS R R A Y
HGAER - FRER 6 THMAILIES - RREERE/IERPZE - HET
et ERVEE KA © YiOF A SR AT FE KBS E 2R IE R BE
&> EOHAFRHEHEA AR REE TR o BIERE  HA—HER 1A
g i

AER 60 T bR THIALSE ) SR B GIR FBESSME A T £~

E Y SR AR ) 2 B R (s IV EE SR EUECR © S5RBUR - A PR

RIETEEE R I 2 8 BB /KAE R 5% © BLAf - HIBER K 0.110 -

SBCREBNR 6 Z&ER » O SRS R A SRR 6 fH[F > HEE

SR A PR RME LA B PR A SIS A B IRBER By 0.202 >

A SRR GHE R (VB 2Ib AR B HEE - EFAFNHEEHFRER

BHET 1% ZBRE/KHE S FRFEROR Ty 6.80% « i 0F A SR BE B IR

s B H AR EE E] 1% KA > BIERUIR By 7.40% » 2R A E % AL ERD
HAREE - R — R A A B
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% 7 Probit BARIEEFAER - R E O FERESR
AR 2B Probit BIALME(T AT HLER » 43 A1 BE PRI A S OEM - DU W BUGLER 10 B
Al By 0 « {570 — Fy—fi% Probit iELE% » {510 — FI{ F Heckman (1979)FF§7 th 9 W s XL B 43 47 - e
SEUE H T2 A 1 o AR IR ST 4 B T U R B DA S SRR < (BT TR
B T B BMSUR TGS B2 - By p (EE 10%MBE K >y p [HIE S%HTRIE K8 -

Rrky p [HE 1%MNEEEKE -

BT PR — B IEBR i -
CFNAI 0.460** 0.110%* 0.480%*
(2.24) (0.050) (2.31)
ARDintensity 0.807 0.153 0.560
(1.30) 0.121) (1.26)
TRDintensity 0.761%** 0.202%*%* 0.742%**
(2.56) (0.071) (2.89)
Alogsales -0.240%** -0.068*** -0.232%%*
(-10.99) (0.004) (-11.29)
Tlogsales 0.293 %% 0.074%*x* 0.295%*x*
(10.10) (0.005) (11.98)
Exvasales -0.295 -0.069 -0.242
(-1.64) (0.048) (-1.26)
AMB 0.004 - 0.006
(0.43) - (0.45)
TMB 0.021 - 0.019
(1.27) - (1.67)
ADM -0.025 - -0.111
(-0.66) - (-1.10)
TDM 0.017 - 0.046
(2.04) - (0.63)
Cash 0.582*%* - 0.574%**
(6.44) - (6.49)
Stock -0.190 - -0.191
(-1.59) - (-1.68)
Valtrans -0.009 - -0.008
(-0.93) - (-0.83)
Numma -0.010 - -0.012
(-0.15) - (-0.15)
N 2,279 - 2,056
Log-likelihood -762.768 - -1217.488
Pseudo R? 0.260 - 0.223
Year dummy & Acquirer’s Yes ) Yes

Industry dummy
LR test Hy:p=10
Mills lambda

p-value = 0.670
0.604
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R 8 NOAMLGF 2 =AY S U1 S8 SO P22 ARl 4 F 2 ] Y SR [ e 50, > 3l
B HIHY T AT o B > A imR A — A > RREREIAIE
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By p (BEE 1%HVBHE KL -

ST A — EIEBR i
CFNAI 0.464** 0.111%* 0.435%*
(2.29) (0.050) (2.07)
ARDintensity 0.571 0.137 0.529
(0.91) (0.121) (1.11)
TRDintensity 0.770%** 0.193%** 0.790%%**
(2.75) (0.071) (2.76)
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(-12.40) (0.004) (-13.20)
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TDM 0.005 - 0.016
(0.53) - (1.03)
Cash 0.575*** - 0.575%**
(6.34) - (6.43)
Stock -0.182 - -0.183
(-1.53) - (-1.60)
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Numma -0.004 - -0.020
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Log-likelihood -781.917 - -1207.110
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N 2,279 2,279 2,279
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ARDintensity 0.645 0.657 0.598
(1.21) (1.23) (1.11)
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Log-likelihood -816.384 -814.385 -810.641
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Year dummy Yes Yes Yes
Acquirer’s Industry dummy No Yes No
Target’s Industry dummy No No Yes
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Within-Industry or Across-Industry?
The influence of the external environment
and internal characteristics on the choice of
corporate acquisition types

Min-Hung Tsay
Department of Economics, National Chung Cheng University, Taiwan
Min Hsu
Synnex Technology International Corporation, Taiwan
Pei-Shih Weng™

Department of Finance, National Dong Hwa University, Taiwan

This study collects M&As in the U.S. market over the period from 1985 to 2013
to examine whether the external environment and internal characteristics can affect
the choice between within-industry mergers and across-industry mergers for the
firms. The empirical evidence shows that companies tend to execute more within-
industry (across-industry) M&As when the economy is good (bad). At the same
time, bidding companies with a greater amount of sales more likely acquire the
businesses in other industries, while the companies more likely purchase targeting
firms with an enormous amount of R&D expenditure in the same industry. These
findings indicate that both external and internal factors affect the choice of corporate
acquisition types. We further show that when the business cycle is around the peak,
bidders with higher R&D expenditure will consider merging the firms in the same
industry. By doing so, the acquirers would quickly reach the economic scale to raise
their market power. Also, when the incremental value of diversification is larger,
bidders would try to expand their business scopes to other industries to diversify the
risk of the operation by across-industry M&As.

Key Words: Within-Industry M&As; Conglomerate M&As; Business Cycle; Firm

Characteristics.
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