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One of the more dramatic impacts will affect car-booking services such as Uber, a

private company whose GAAP revenue drops by more than half when it adopts the
new standard, which it plans to do this year.

Uber’s first-quarter revenue this year was $3.4bn under old GAAP accounting, but it
says that under the new rules its revenue would have been just $1.5bn for the same
period. Uber has already started sharing the lower figure with investors.

Under the old standard, car-booking services such as Uber and Lyft counted their

commissions from regular rides, Elus the entire fare of camool rides, as revenue.
Under the new standard, only the commissions from both regular and carpool rides

will count as revenue.

£ %4 - Uber, Amazon and Microsoft braced for
semenens ve—ws gecounting shake-up, by Financial Times
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“One of my great ambitions before | die is to fly in

an aircraft that is on an airline’s balance sheet,”
Sir David Tweedie, Former Chairman of the IASB, April 25, 2008.
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Future payments Present value of
for off balance sheet Future payments future payments for
Total assets
Industry sector : == leases for off balance sheet off balance sheet
(in millions of US$) : :
(undiscounted) leases | total assets leases (estimate)
(in millions of US$) (in millions of US$)

28
%

Present value of
future payments for
off balance sheet
leases | total assets

526,763

Airlines 8

Travel and leisure 69 403,524 115,300 83,491

Telecommunications 56 2,847,063 219,178 172,644

Energy 99 5,192,938 400,198 287,858
£ |

S FTSAA IR 1B /1 5D NS

Distributors 26 581,503 s1.40 25,092

http://www.ifrs.org/Current-Projects/IASB-Projects/Leases/Documents/IFRS_16_effects_analysis.pdf
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depreciation and t| expense
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™ MMM EBITDA o9

Depreciation
Liab]ht]es $ $ E —— $ $$$ $$$ and an@cmtfon —= | S—9p Dt?pr-p(mﬂml

: [ : ' amortisation
: Operating
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Scenario:

Lease start Date:
Duration:

Rent:

Date of Initial
Application:
Incremental
Borrowing Rate at
Date of Initial
Application:
Incremental
Borrowing Rate at
Lease Inception:

1
A

01/01/20X1

5 years

£31kyr 1-2; £33k yr
3-5

01/01/20X2

5%

6%

01/01/20X1 accrued rent liability: £1.2K

Al

L4

im

= =l

FULLY RETROSPECTIVE APPROACH

Lease Liability ROU Asset Depreciation Charge
31/12/20X1 112,462 108,273 (27,068)
31/12/20X2 88,209 81,205 (27,068)
31/12/20X3 60,502 54136 (27,068)
31/12/20X4 31,132 27,068 (27,088)
31/12/20X5 - - (27,088)

MODIFIED RETROSPECTIVE APPROACH 1
(Measure ROU asset as if new leases standard always applied; discount rate = incremental
borrowing rate at date of initial application)

Lease Liability ROU Asset Depreciation Charge
01/01/20X2 115,112 111,323 N/A
31/12/20X2 89,867 83,492 (27.831)
31/12/20X3 61,361 55,662 (27,831)
31/12/20X4 31,429 27,831 (27.,831)
31/12/20X5 - - (27,831)

MODIFIED RETROSPECTIVE APPROACH 2
(Measure ROU assef as being equal to lease liability, adjusted for any previously recognised
prepaid or accrued renf)

Lease Liability ROU Asset Depreciation Charge
01/01/20X2 115,112 113,912 N/A
31/12/20X2 89,867 85,434 (28,478)
31/12/20X3 61,361 56,956 (28,478)
31/12/20X4 31,429 28,478 (28,478)
31/12/20X5 - - (28,478)
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HEERERZTE
HEEBEERZZE
lllustration 2: Airline
Balance sheet Today IASB
Property, plant and equipment 27,886 27,886
%’ﬂﬁ%ﬁ{ﬁﬁz Lease assets 12,030 25430 4
Other"’ 9,114 8,952
Ak = =r Total non-current assets 49,030 62,268
* 1%%1&,@.'& Total current assets 21,152 21,152
f *HE E 155 Total assets 70,182 83,420
=18 Borrowings 9,430 9.430
%ﬁﬁé@ﬂ%ﬁé%?l\Z*ﬂ% ’ %ﬁ*ﬂ%—iﬁﬁu Lease liabilities 10,516 25,277 {}
(IFRS 16)%j{2%§%%ig 7][”%}5@7'{%%%& Other liabilities 34,818 34,818
HEEE  RILEAEEEXR o gE o & Total liabilities 54,764 69,525 G
Equity 15,418 13,895
’, *‘E;_'\ Total liabilities and equity 70,182 83,420
JITL
FHEEERATCR OBV BEEERHERE R
DR BREBBRTRINZMEE R TE T2 Rl arrs 16)
BIENERER ) HEHEAERZERSE
ZHCRRFEBAZIERE - HERAAEHERESY
LD
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Revenue : X

Operating costs i
(excl depr and amort) &

EBITDA

iyl

Amortisation

Depreciation and
amortisation

Operating profit ﬁ

Finance costs Interest

Profit before tax

<:>1

(! Little change expected for many lessees
because of the effect of holding a portfolio of
leases)
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